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MNI POLITICAL RISK ANALYSIS - US Daily Brief 04-08-22  
By Adam Burrowes 

 

The White House 

10:45 ET 15:45 BST The President receives the President’s Daily Briefing 

13:45 ET 18:45 BST The President hosts a roundtable event with business and labour leaders to 

discuss the Inflation Reduction Act 

14:45 ET 19:45 BST Press Briefing by Press Secretary Karine Jean-Pierre 

 

Elections Countdown:  

❖ Tennessee primaries: Today 

❖ 2022 Midterm Elections: 96 days  

❖ 2024 Presidential Election: 824 days 

 

Taiwan 

• Tensions have continued to increase this morning as the People’s Republic of China 

begins three days of planned live-fire exercises around Taiwan.  

• Taiwan’s Foreign Ministry has reported multiple Chinese aircraft crossing the median 

line, the unofficial buffer zone between Taiwan and PRC. 

• The Japanese Defence Ministry has also reported five ballistic Chinese missiles 

appear to have landed within Japan’s exclusive economic zone. 

 

• Gu Zhong, deputy chief of staff of the PLA Eastern Theatre Command, said the drills 

would be aimed at joint blockade, sea assault, land attack and air superiority, as well 

as live-fire shooting of precision weapons. 

 

• Chinese Foreign Minister Wang Yi denounced a G7 statement in support of United 

States House Speaker Nancy Pelosi’s (D-CA) Taiwan trip saying: “It groundlessly 

criticises China for taking such measures, which are reasonable and legitimate steps 

to safeguard its sovereignty and territorial integrity.” 

 

• Wang also cancelled an ASEAN meeting with his Japanese counterpart, and G7 

member, Yoshimasa Hayashi and announced there were no plans to meet with US 

Secretary of State Antony Blinken.  

 

• Chinese Vice Foreign Minister Xie Feng summoned Nicholas Burns, the US 

ambassador to Beijing to lodge a formal complaint over Pelosi’s trip. 
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Taiwan Policy Act ‘22 

• Tensions have increased between the White House and the Senate Foreign Relations 

Committee as committee chair Senator Bob Menendez (D-NJ) leads a public drive 

towards “the most comprehensive restructuring of US policy toward Taiwan since the 

Taiwan Relations Act of 1979.”  

 

• The Foreign Relations Committee met behind closed doors yesterday to consider the 

Menendez - [Senator Lindsay] Graham (R-SC) Taiwan Policy Act 2022.  

• The planned vote to progress the bill was delayed, and Taiwan's Liberty Times 

reported the bill is "stuck in limbo," speculating that the Senate is "holding off from 

advancing the bill to avoid further angering China."  

 

• According to Bloomberg, the Biden administration is lobbying Democrat Senators to 

“put the brakes” on the “counterproductive” bill which would, “interfere with the 

decades-old approach of “strategic ambiguity,”” towards Taiwan.  

• Senator Chris Murphy (D-CT) who also sits on the Committee said: “The White House 

has significant concerns. I have significant concerns. I’m not sure this is the moment 

to throw out 40 years of policy.”  

 

• Menendez published an op-ed in the New York Times yesterday outlining why US 

policy towards Taiwan must be revised. According to Menendez, China’s “plan of 

attack [is] eerily reminiscent of Mr. Putin’s in Ukraine,” and “accordingly, the United 

States needs less ambiguity to guide our approach to Taiwan.”  

• Menendez continued: “We saw the warning signs for Ukraine in 2014 and failed to take 

action that might have deterred further Russian aggression. We cannot afford to repeat 

that mistake with Taiwan.”  

 

• The Taiwan Policy Act '22 would “reinforce the security of Taiwan,” recognise Taiwan 

as a “major non-NATO ally,” and “expand Taiwan’s diplomatic space through its 

participation in international organizations and in multilateral trade agreements.”  

• According to Menendez, his legislation would also “impose crippling economic costs if 

Beijing takes hostile action against Taiwan.” 

Inflation Reduction Act 

• Senate Majority Leader Chuck Schumer (D-NY) is yet to give a firm timeline for debate 

and voting on the USD$740 billion Schumer-Manchin reconciliation package.  

• A delay to the August recess and weekend “vote-a-rama” appears to be the most likely 

path forward but concerns over the ongoing scrutiny of the bill from Senate 

Parliamentarian Elizabeth MacDonough, and the vote of Senator Krysten Sinema (D-

AZ) are complicating the process. 

 

• According to Politico, Sinema was “blindsided” by the Manchin-Schumer deal. Manchin 

has been tasked with convincing his fellow centrist Senator to support the bill and the 

pair spoke for around 10 minutes on the Senate floor on Tuesday. 
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• Schumer told reporters: “We’re in touch with Senator Sinema… I’m very hopeful. We’re 

all going to stay united and pass this bill.” 

 

Congressional Business 

The House is out 

The Senate will meet at 10:00 ET 15:00 BST 

Committee Schedule – 

➢ SENATE Foreign Relations: Hearings to examine China's role in the Middle East. 

 

Legislation 

• Politico has provided a handy update of recent bipartisan legislation in the Senate. A 

remarkable run considering the level of animosity between Senate Republicans and 

Democrats. 

o BSCA (gun safety bill), June 23: passed 65-33 

o CHIPS (semiconductors bill), July 27: passed 64-33 

o PACT (burn pits bill), Aug. 2: passed 86-11 

o NATO (accession treaty for Sweden and Finland), Aug. 3: passed 95-1 

 

Republican News 

• House Representative Jackie Walorski (R-IN) and three members of her staff have 

died in car accident in Indiana. 

Midterms 

• Sabato’s Crystal Ball has suggested that primary data indicates a high voter turnout 

for November’s midterms.  

• Sabato highlighted the bumper turnout at the Kansas referendum on reproductive 

rights as consistent with a trend which has becoming evident during this primary 

season. 

 

• Sabato: “Turnout [in Kansas] was high: though some votes are still being counted, just 

over 900,000 ballots were cast in the referendum, which was close to 90% of what the 

2018 general election saw. While that is impressive, it confirmed our existing feeling 

that 2022 is on track to be a high-turnout midterm -- as pollster John Couvillon has 

tracked, primary turnout thus far has exceeded that of 2018.” 

CHIPS and Science Act 

• The White House has confirmed that President Biden will sign the USD$280b CHIPS 

and Science Act into law on Tuesday August 9. 
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• White House: "On Tuesday, August 9th, the President will sign into law H.R. 4346, the 

CHIPS and Science Act of 2022, and deliver remarks. This bill will lower the cost of 

everyday goods, strengthen American manufacturing and innovation, create good-

paying jobs, and bolster our economic and national security." 

• The timing of the signing is particularly sensitive given tensions between the US and 

China over Taiwan. 

 

• China's Ministry of Foreign Affairs Spox Zhao Lijian said this week: "A move by the US 

to try to artificially promote industrial transfer and decoupling is against the trend, and 

also unpopular considering the deeper integration of the global economy, and such an 

attempt will inevitably fail." 

 

• South China Morning Post wrote that Beijing has responded to the CHIPS legislation 

by, "hastening efforts for semiconductor self-sufficiency through spending hundreds of 

billions of dollars on the sector with the aim of producing 70 per cent of the chips 

needed." 

Energy Security 

• White House Press Secretary Karine Jean-Pierre used her daily presser yesterday to 

claim that President Biden’s policies have brought gas prices down. 

• Jean-Pierre said that gas prices are down 86 cents per gallon from a June peak. 

"Prices are coming down even as Putin's war continues to put pressure on global 

energy supplies." 

 

• Jean-Pierre said that the drop in gas prices is due to the President's efforts in rallying 

international partners to release "unprecedented levels of oil" from strategic petroleum 

reserves. 

• Jean-Pierre: "President Biden promised to address 'Putin's price hike' at the pump and 

he is."  

NATO 

• The Senate ratified Sweden and Finland’s accession to NATO in a 95-1 vote 

yesterday. Senator Josh Hawley (R-MO) voted “no,” and Senator Rand Paul (R-KY) 

voted “present.”  

• Senate Minority Leader Mitch McConnell (R-KY) said on the Senate floor ahead of the 

vote: “There is just no question that admitting these robust democratic countries with 

modern economies and capable, interoperable militaries will only strengthen the most 

successful military alliance in human history.”  

Iran 

• The Joint Comprehensive Plan of Action (JCPOA) talks have resumed in Vienna 

following a four-month break, during which time Tehran has significantly advanced its 

nuclear programme, and removed IAEA monitoring equipment from nuclear sites in 

response to an IAEA Board of Governors resolution to censure Iran.  
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• The first meeting was between Iranian negotiator Ali Bagheri Kani and his Russian 

counterpart Mikhail Uluanov, followed by a meeting Bagheri Kani and EU negotiator 

Enrique Mora.  

 

• The US delegation has managed expectations of a positive outcome, continuing to 

stress that a deal has been completed and is awaiting ratification from Tehran, who 

they accuse of obfuscating the deal through making extraneous demands.  

 

• US Special Envoy to Iran Robert Malley: "The US welcomes EU efforts and is prepared 

for a good faith attempt to reach a deal. It will shortly be clear if Iran is prepared for the 

same." 

 

• WSJ's Laurence Norman writes: "...Iran has repeatedly failed to explain why several 

samples of undeclared nuke material was found in the country. Its refusal to play by 

IAEA rules is, according to Tehran, reason to reject JCPOA revival."  

 

• Yesterday, Iran reported that it had completed the installation of three advanced IR-6 

centrifuge cascades further reducing the "breakout time," for building a nuclear bomb 

and potentially diminishing the value of a JCPOA deal.  

 

• The Biden administration has stated in the past month that a "plan B" has been devised 

with "Allies," should the talks fail to bring Iran back into compliance with the JCPOA 

accords.   

• It is unclear whether "plan B" involves a military option but Israel has lobbied the EU 

and US to keep a military option on the table.  

 

• Ellie Geranmayeh at the European Council on Foreign Relations said that “obstacles 

remain and it is unclear if much progress will be made.” 

• Geranmayeh: “JCPOA collapse is lose-lose for Europe/West and Iran. As prominent 

scientists warned Biden in June, Iran's nuclear activities reached dangerous levels and 

best way to address this is an immediate return to 2015 nuclear deal. Powerful 

grouping in Iran opposes JCPOA revival that cannot be guaranteed as sustainable. 

But there's also strong desire to avoid JCPOA collapse. This is because Iran stands to 

lose most if deal falls apart." 

Poll of the Day 

• An Ipsos report has claimed that Republicans have lost the edge on the generic ballot 

since May 2022. According to Ipsos this shift in the political environment is due to a re-

invigoration of the Democrat base on issues such as reproductive rights and gun 

violence.   

 

• Ipsos: “With the overturn of Roe v. Wade and recent mass shootings at Uvalde and 

Highland Park, this analysis suggests that abortion and crime/gun violence are issues 

motivating parts of Biden's 2020 base who were previously uncommitted to 

participating in the midterms. As of now, Republicans have lost their slight edge over 

Democrats on the generic ballot.” 
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Figure 1: Issues which have increased in worry and importance for Democrats  

 

Source: Ipsos 
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